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Abstract

This study aims to identify the phenomenon of financial failure, then present
various mathematical formulas for the most important quantitative models approved by
researchers in detecting future potential deviations, and hedging the risks of bankruptcy
and liquidation. This research pape reached the necessity of paying attention to the
accuracy of the data included in the financial statements because it is the main pillar
upon which quantitative forecasting models depend, in addition to the necessity of
establishing a risk management in each facility whose mission is to provide and collect
information that is useful in determining the size of the invested funds and thus avoid
financial default.

Keywords: Financial forecasting, Financial default, Financial failure,
Financial hardship, financial failure prediction models.
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